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NOTICE OF PROPOSED REGULATORY ACTION 
BY THE 

STATE BOARD OF EQUALIZATION 

RULE 324 - Decision 

PUBLIC HEARING: December 4, 1985 

NOTICE IS HEREBY GIVEN that the State Board of 
Equalization,' pursuant to the authority vested by 
Section 15606 of the Government Code, and to implement, 
interpret, or make specific Section 1601, et seq. of the 
Revenue and Taxation Code, proposes to amend Rule 324 in 
Title 18 of the California Administrative Code, relating 
to property tax. 

PUBLIC NOTICE: Notice is further given that a 
public hearing relevant to this action will be held in 
Room 102, Consumer Affairs Building, 1020 N Street, 
Sacramento, California, at 2:00 p.m., on December 4, 
1985. Any person interested may present statements or 
arguments orally or in writing at that time and place. 

YO. 85/1n6 

INFORPlATIVE DIGEST: Rule 324 describes the 
scope of review of local property tax assessment appeals 
in property tax equalization hearings by local boards of 
equalization. -The proposed amendments to this rule 
conforms the rule to Article XIIIA of the California 
Constitution and the Legislature's subsequent 
implementing statutes. 
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ESTIMATE OF COST OR SAVINGS: The State Board 
of Equalization has determined that the proposed change 
does not impose a mandate on local agencies or school 
districts. Further, the Board has determined that the 
change will result in no direct or indirect cost or 
savings to any State agency, any local agency or school 
district that is required to be reimbursed under Section 
2231 of the Revenue and Taxation Code, or other non- 
discretionary cost or savings imposed on local agencies, 
or cost or savings in Federal funding to the State of 
California. 

The cost impact on private persons or 
businesses will be insignificant. This proposal will not 
have a significant adverse economic impact on small 
businesses. 

WRITTEN COMMENTS: Written statements or 
arguments will be considered by the Board if received by 
December 4, 1985; they are requested by November 15, 
1985. Please send comments to Janice Masterton, 
Regulation Coordinator, at 1020 N Street, Sacramento, 
California 95814. 

STATEMENT OF REASONS; EXPRESS TERMS; 
RULEMAKING FILE: The Board has prepared a statement of 
reasons and a strike-out and underscore version (express 
terms) of the proposed changes. Both of these documents 
and all information on which the proposal is based are 
available to the public upon request. The rulemaking 
file is available for public inspection at Room 128, 1020 
N Street, Sacramento, California. 
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STAFF MEMORANDA AFTER PUBLIC HEARING OR 
REVISIONS TO PUBLISHED VERSION OF THE REGULATION: In 
the event there are any staff memoranda included in the 
rulemaking file after the close of the public hearing, 
these memoranda will be available to the public upon 
request from Mrs. Masterton for a period of 15 days 
after the public hearing. 

In the event there are any revisions 
sufficiently related to the published version of the 
rule, these revisions will be available to the public 
from Mrs. Masterton for a period of 15 days before 
adoption. 

Following the hearing, the State Board of 
Equalization, upon its own motion, or at the request of 
any interested person, may in accordance with law adopt 
the changes proposed without further notice. 

INQUIRIES 

CONTENT ---I- HEARING 

Questions regarding the 
content of the regulation 
should be directed to 
Gordon P. Adelman, 
Assistant Executive 
Secretary, Property 
Taxes, (916) 445-1516, 
at 1020 N Street, 
Sacramento, CA 95814. 

Written comments for the 
Board's consideration or 
requests to present testi- 
mony and bring witnesses 
to the public hearing 
should be directed to 
Janice Masterton, Assis- 
tant to Executive Secre- 
tary, (916) 445-6479, at 
the same address. 

STATE BOARD OF EQUALIZATION 
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Rule 324, DECISION. 

(a) Acting upon the evidence properly before i t,the board shall determine 

the taxable value of the property whfch is the subject of the hearingi awl 

&~a*? desigde tke ~&%3 &i be eg@ied *ke~eG, ukiek sba44 Be /k2 hfest 

ef tke Fakier pt-&ded 4~ S2eBis9 ?6$34 ef eke Eevewe asd Ta~a-tk~ Cs& 

The determination of th2 taxable value shall be supported by the weight of 

the evidence at the hearing. 

(b) When an applicant requests a reduction in the taxable value, 

the board shall base its determination upon an assessment review 

of the entire unit of property which is the subject of an original 

appraisal or which is the subject of a reappraisal and not 

upon fractional parts of such a unit. Examples of the board's 

required scope of review are: 

(1) If a base year value is apoealed, the board shall 

review the value of all land and improvements included 

in that base year value. 

(2) If an assessment based upon a change in ownership 

is appealed, the board shall review the value 05 all land, 

impro*.$ments and personal property which changt2 ownershlc. 



. . t -5- 

(3) If an assessment of newly constructed property is appealed, 

the board shall review the added value of all'newlv constructed 

improvements or alterations to land included in the assessment. 

(4) If the taxable value is appea-led on grounds that it exceeds 

the value allowed under Revenue and Taxation Code Section 51, 

the board shall review the value of all land, improvements 

and personal property included in the assessment. 

(5) If a personal property assessment or a newly constructed 

fixture assessment is appealed, the board shall review the 

value of all such personal property or fixtures included in 

the assessment. 

(6) If an assessment of a taxable possessory interest is 

appealed, the board shall review the value of all rights to 

possession included in the assessment. 

(7) If an escape assessment arising from an assessor's audit 

is appealed, the board shall review the value of all reviewable 

property included in the audit. 

I81 If an assessor's allocation of taxable value to fixtures 

and personal property is appealed, the board- shall review the 
b 

value of all property included in the allocation. 

(c) Th~Sc;l~clshlli b~boundbythcstlrneprxnci~l~~of~~~ valuation that are legally 
aiqScA!e to the s~s;5or. 

(dl The bard sh311 neither raise nor lower the entke ISA roll. 

(e) K'~P.I :t-k::e~~ 'Irxkns of fact 3~ zz-iz t!-.e) ski: Lkii ?iz.z!~c 2~ bc,:d's 
fl.C.ti;S 3;i Ai EL;-?r.J. !)UiGtS 
- (1: r2nzl Iii !;:2 2~:.i.t2?02 di?3 tit 52 S.-?rze. Tic! 
fil<!.iZ;S SI3.G ,I;, a.:i’;:!e 3 ,tliezcnt ai ~~~* C:e::::d cr KC:ZZS Ci t2JZlt;J;! Ust?d 

in &:ernxxi~: ti.e4-e24t taxable x ~!xc or t,le property, xicl ddl Ice xix& -- 
tkt*iy 3ftcc the hc~r:r.~. 
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(f) IG%en valuing a property by con?arison with ,o+zu-e* 

oth& properties which sold, the beard shall consiZer only 

**he aa%3 comparable Drogcrties which, in itj'the board's 

judgment, 

valuat io2 

lien date, 

arc have sold sufficiently rke2.r in tiI?.E: to the ' 

dateL yet occurring no more than 90 days after the 

are intratcd 3u+&eie5t4 y ccoqr12chic21Lv near7 the -d---A 

Eeing-+fa2atki7 and which are sufficier.tlv similar in size, 
. 

quality, age, condition, utilitv, amclnities, site location, 

legally permitted use, or other tzh7sical attributes to C-2 - ^ 

property being valued, thereb:y permitting the board to 

deductively conclude an indic.ation of taxable yralue of the 

property being valued frown the evidence of the caih 

equivalent price received for each pxmertv which VGS sold. 

Pursuant to Section 402.1 of the Iievenue and Taxation Cock, 

tie board shall presume that zoning or other legal restrictions 

on the use of either the properties sold or the property 

being valued will not be removed or substantially modified 
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in the predictable future unless sufficient grounds as set , 
forih in that section are presented to the board to overcome 

that presumption. 

Refbence Section IEQl et seq.,Re\enue ad TJ-ration Cede. I 

Authority: Section 15606, Govemrmnt Code. 
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